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SUBJECT: TARIFF AND VALUE ADDED TAX EXEMPTION ON EC 
COMMERCIAL AIRCRAFT IMPORTS 
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1 . ACCORDING TO COMMISSION OFFICIALS IN INDUSTRY 
DIRECTORATE GENERAL AND CUSTOMS SERVICES, THE EC IS NOT 
SERIOUSLY CONSIDERING IMPLEMENTATION OF 17 PERCENT AD 
VALOREM DUTY ON IMPORTS OF COMMERCIAL TRANSPORT AIRCRAFT 
COMPETING WITH EC MADE PRODUCTS (REFTEL). SIMILAR 
PROPOSALS HAVE, HOWEVER, BEEN SUBJECT OF STUDY AND 
DISCUSSION FOR SOME TIME WITHIN THE COMMISSION'S 
SERVICES. 
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2. THE PRIMARY INTENTION OF THE COMMISSION IS TO HAVE 
CUSTOMS DUTIES ON AIRCRAFT ABOLISHED OR NEGOTIATED 
DOWNWARD IN THE MTN. IN THIS REGARD COMMISSION OFFICIALS 
SAY THE SIX MONTH EXTENSION OF SUSPENSION OF DUTY VOTED 
LAST NOVEMBER BY MEMBER STATES SHOULD BE VIEWED AS A 
PSYCHOLOGICAL MOVE TO MATCH END OF SUSPENSION WITH 
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HOPE FOR CONCLUSION OF MTN BY JULY OF 1978. HINTON 
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